TYPES OF INVESTMENTS

· There are two broad classes of investments, debt investments and equity investments 
· The way you distribute your investments among these asset classes is called asset allocation.

Debt Investments

· Basically a loan of some type provided by a bank, corporation or government

· The investor invests a sum of money (principal) and is paid interest on a scheduled basis (often monthly or annually)

· After a certain period of time, the debt investment matures or comes due; this is the maturity date

· On the maturity date, the investor gets his/her principal back

· Examples of debt investments:

· Guaranteed investment certificates (GICs)

· Bonds

· Treasury bills

Equity Investments

· When you invest in equity investments, you own part of what you invest in

· When you buy stock (shares) in a corporation, technically you own a portion of that corporation

· Examples of equity investments:

· Stocks 

· Real estate

· Collectables

	Note: usually things like GICs, term deposits, T-bills, savings accounts and similar investments are called cash investments because they don’t lose value and can quickly be converted to cash.


